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Research on the View of Government Debt in the British Classical Political

Economy School

Zhang Guangxian!, Yang Liuyi’

(! School of Accounting, Guangzhou College of Commerce, Guangzhou, China; *> School of Accounting, Zhejiang
Financial College, Hangzhou, China)

Abstract: The British Classical Political Economy School is widely regarded as an important origin of modern
government debt theory. This paper focuses on the government debt theories of several representative figures of this
school, including Adam Smith, David Ricardo, Thomas Malthus, and John Stuart Mill. The Classical School generally
held a consensus of "debt pessimism," reflecting a predominantly negative attitude towards government debt. The main
reasons for this perspective are: first, classical economists generally believed that government expenditure lacked
productivity and would hinder economic growth; second, most classical economists argued that debt financing did not
play a crucial role in the national economy; third, the Classical School believed that market mechanisms could achieve
equilibrium through savings and investment, making borrowing an unnecessary balancing tool. This paper analyzes the
origins and development of these theories from a historical perspective, summarizes the government debt views of
different representatives, and provides a preliminary evaluation of their ideas. Through theoretical comparison and
reflection, this study attempts to reveal the internal logic and evolution process of these theories within their historical
context, aiming to provide theoretical references and insights for contemporary fiscal policy.

Keywords: Classical School; Government Debt; Non-productivity; Government Financing
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